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LGSS Pty Limited
ACN 078 003 497

Report by Members of the Board

The directors of LGSS Pty Limited (“the company”) submit herewith the annual financial statements of the
company for the financial year ended 30 June 2022. The report by members of the board is as follows:

Directors

The following persons held office as directors of LGSS Pty Limited during the year or since the end of the year
and up to the date of this report unless otherwise stated:

Ms C Bels

Mr G Brock

Mr D Clausen

Mr D Figliomeni (ceased 4 December 2021)
Mr N Hagarty (appointed 5 December 2021)
Mr K Loades (Chair)

Ms K McKeown

Mr G McLean

Ms S Orleow

Mr C Peate

Principal activities

The principal activity of the company during the financial year was to act as Trustee of Active Super (“the
Fund”). The company’s subsidiary, LIF Pty Limited, acts as Trustee for Local Government Property Fund
(“LGPF”).

Review of operations

The profit after income tax expense for the year is $137,455 (2021 - $Nil).

Dividends
The Directors have determined not to pay any dividends for the year ended 30 June 2022 (2021 - $Nil).
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Report by Members of the Board (continued)

Changes in the state of affairs

In the current financial year, there have been no material changes in the state of affairs.

Subsequent events

There has not been any matter or circumstance, other than those referred to in the financial statements or
notes, that has arisen since the end of the financial year, which has significantly affected, or may significantly
affect the operations of the company, the results of those operations, or the state of affairs of the company in
future financial years.

Future developments

On 9 June 2022, Active Super announced that Active Super and Vision Super have signed a Memorandum of
Understanding (MOU) to explore a potential merger and will undertake due diligence to determine if a merger
is likely to be in the best financial interests of members of both funds.

Environmental regulations

The company’s operations are not subject to any particular or significant environmental regulation under a law
of the Commonwealth or of a State or Territory of Australia.

Share issue

The Board of Directors can confirm that as at the date of this report, no shares or interests in the company
were granted in the financial year ended 30 June 2022 (2021 - Nil).

Share options

No options for shares in the company have been granted during the financial year and there were no options
outstanding at the end of the financial year.
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Report by Members of the Board (continued)

Indemnification of Officers and Auditors

During the financial year, the company insured the directors of the company, the company secretary and all
executive officers of the company against any liability. The contract of insurance prohibits disclosure of the
nature of the liability and the amount of the payment.

The company has not otherwise, during or since the financial year, except to the extent permitted by law,
indemnified or agreed to indemnify an officer or auditor of the entity or any related body corporate against a

liability incurred as such an officer or auditor.

Signed in accordance with a resolution of the directors.

W

Director Director
Sydney Sydney
2] September 2022 2| September 2022
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Directors’ Declaration

Pursuant to the requirements of the Government Sector Finance Act 2018, the directors declare that in their
opinion:

(@) the financial statements give a true and fair view of the financial position at 30 June 2022 and
performance of the company for the year then ended;

(b) there are reasonable grounds to believe that the company will be able to pay its debts as and when
they become due and payable; and

(c) the attached financial statements and notes thereto are in compliance with the Government Sector

Finance Act 2018, the Government Sector Finance Regulation 2018 and Australian Accounting
Standards and Interpretations.

We are not aware of any circumstances which would render any particulars in these statements to be
misleading or inaccurate.

Signed in accordance with a resolution of the directors.

On behalf of the directors

W

Director Director
Sydney Sydney
2] September 2022 2| September 2022



LGSS Pty Limited
ACN 078 003 497

Statement of Comprehensive Income
for the year ended 30 June 2022

Note 2022 2021
$’000 $°000

Revenue 4 45,101 40,769
Operating Expenses:
Auditor’s remuneration 7 34 33
Depreciation of plant and equipment 10 189 204
Depreciation of right-of-use assets 15(a) 1,561 1,633
Key management personnel expenses 6 4,034 3,954
Employee related expenses 15,425 15,316
Variable lease expenses 136 77
Software maintenance 2,239 2,041
Communications 417 411
Professional fees 9,643 6,470
Member communication 2,247 2,296
Regulatory fees 1,279 1,082
Administration fees 6,492 6,379
Insurance 935 494
Other 276 292
Total Operating Expenses 44,907 40,682
Surplus from operating activities excluding
finance costs 194 87
Finance costs 59 83
Surplus from operating activities after
finance costs 135 4
Income tax (benefit)/expense 5(a) (2 4
NET RESULT 137 -
Other comprehensive income - -
TOTAL COMPREHENSIVE INCOME
FOR THE YEAR 137 -

The accompanying notes form part of these financial statements.
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Statement of Financial Position
as at 30 June 2022

2021
$’000

1,122
4,069

95
1,385

6,671

356
4,306
1,517

6,179

12,850

1,405
2,213
3,225

6,843

2912
2,161
931

6,004

12,847

Note 2022
$°000

Current Assets
Cash and cash equivalents 14(a) 3,855
Receivables 8 3,597
Current tax asset 5(c) 166
Other assets 9 1,066
Total Current Assets 8,684
Non-Current Assets
Plant and equipment 10 195
Right-of-use assets 15(a) 3,281
Deferred tax asset 5(d) 1,527
Total Non-Current Assets 5,003
Total Assets 13,687
Current Liabilities
Lease liabilities I5(b) 1,468
Payables I 2,359
Provisions 12 3,577
Total Current Liabilities 7,404
Non-Current Liabilities
Lease liabilities I5(b) 1,954
Payables I 3,405
Provisions 12 784
Total Non-Current Liabilities 6,143
Total Liabilities 13,547
Net Assets 140
Equity
Contributed equity 13(2) -
Accumulated funds 3
Capital indemnity reserve 13(b) 137
Total Equity 140

The accompanying notes form part of these financial statements.



2022

At | July 2021

Net result

Transfer to Capital Indemnity Reserve
Transfer from Accumulated Funds
Other comprehensive income

At 30 June 2022

2021

At | July 2020

Net result

Transfer to Capital Indemnity Reserve
Transfer from Accumulated Funds
Other comprehensive income

At 30 June 2021

LGSS Pty Limited
ACN 078 003 497

Statement of Changes in Equity
for the year ended 30 June 2022

Contributed Accumulated Capital

Equity Funds Indemnity
$°000 $°000 Reserve

$’000

- 3 -

- 137 -

- (137) -

- - 137

- 3 137

Contributed equity at 30 June 2022 is $8 (eight dollars) (30 June 2021 - $8 (eight dollars)).

The accompanying notes form part of these financial statements.
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Statement of Cash Flows
for the year ended 30 June 2022

Cash flows from operating activities
Receipts from the Fund for Management Fees
Receipts from the Fund for Management Fees —
Investment Related

Receipts from LIF Pty Ltd for Management Fees
Receipts from financial planning services
Receipts — other

Payments to suppliers and employees

Payments to the Fund

Income tax refund

Interest received

Interest paid on lease liability

Net cash provided by operating activities

Cash flows from investing activities
Payment for plant and equipment
Net cash used in investing activities

Cash flows from financing activities
Payment for principal portion of lease liability
Net cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the
financial year

Cash and cash equivalents at the end of the

financial year

The accompanying notes form part of these financial statements.

Note 2022 2021
$°000 $°000

45,107 41,614

4219 3,983

844 827

1,359 1,250

32 27

(47,234) (43,310)

- (2,200)

(79) (365)

| |

(59) (83)

14(b) 4,190 |,744

(28) (80)

(28) (80)

(1,429) (1,472)

(1,429) (1,472)

2,733 192

1,122 930

1 4(a) 3,855 1,122
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Notes to the Financial Statements for the Year Ended 30 June 2022
Reporting Entity

LGSS Pty Limited (“the company”) is a proprietary company, incorporated, domiciled, and operating
in Australia. The company operates as a not-for-profit entity.

The principal activity of the company during the financial year was to act as Trustee of Active Super
(“the Fund”). The company’s subsidiary, LIF Pty Limited, acts as Trustee for Local Government
Property Fund (“LGPF”).

The registered office and principal place of business is:

Level 12

28 Margaret Street

Sydney, NSWV 2000

Telephone (02) 9333 3000

Basis of Preparation

Statement of compliance

The financial statements are general purpose financial statements which have been prepared in
accordance with the Australian Accounting Standards (AASB) and Interpretations adopted by the

Australian Accounting Standards Board.

The financial statements also conform to the requirements of the Government Sector Finance Act 2018
and the Government Sector Finance Regulation 2018.

The financial statements were authorised for issue by the Directors on 2| September 2022.
Basis of measurement

The financial statements have been prepared on an accrual basis. Financial statement items are
prepared in accordance with the historical cost convention except where specified otherwise.

Functional and Presentation Currency

The financial statements are presented in Australian dollars which is the company’s functional currency
and rounded to the nearest thousand.
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Notes to the Financial Statements for the Year Ended 30 June 2022

Basis of Preparation (continued)

Trustee Obligation

LGSS Pty Limited was the Trustee of the Fund for the financial year ended 30 June 2022. By law, the
Trustee is liable for the obligations of the Fund and has right of indemnity against the assets of the
Fund.

LIF Pty Limited, a wholly owned subsidiary of LGSS Pty Limited was the Trustee of LGPF for the
financial year ended 30 June 2022. By law, the Trustee is liable for the obligations of LGPF, and has
right of indemnity against the assets of LGPF.

These financial statements do not recognise these liabilities except to the extent that the Trustee has
committed a breach of fiduciary duty or to the extent that the Fund and LGPF have insufficient assets
to settle their obligations nor do they reflect any cash flow attributable to the activities of the company
undertaken on behalf of the Fund and LGPF.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, which are described in note 3, management is
required to make judgements, estimates and assumptions about carrying values of assets and liabilities
that are not readily apparent from other sources. The estimates and associated assumptions are based
on historical experience and various other factors that are believed to be reasonable under the
circumstance, the results of which form the basis of making judgements. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future
periods.

Summary of significant accounting policies

The following significant accounting policies have been adopted in the preparation and presentation of
the financial statements for the years ended 30 June 2022 and 30 June 2021.

Basis of consolidation

Although the company has a controlling interest in LIF Pty Limited, consolidated accounts have not
been prepared because LIF Pty Limited has negligible assets and liabilities and these are not considered
to be material to the company.
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Notes to the Financial Statements for the Year Ended 30 June 2022
Summary of significant accounting policies (continued)
Payables

Trade and other payables are recognised when the company becomes obliged to make future payments
resulting from the purchase of goods and services.

Trade and other payables are initially recognised at fair value and, if applicable, subsequently carried at
amortised cost using the effective interest method. Based on historical experience of credit losses, the
company assumes future credit risk to be nil.

Plant and equipment

Office equipment, computer hardware and office fit-out costs are stated at cost less accumulated
depreciation and impairment. Cost includes expenditure that is directly attributable to the acquisition
of the item. In the event that the settlement of all or part of the purchase consideration is deferred,
cost is determined by discounting the amounts payable in the future to their present value as at the
date of acquisition.

Depreciation is provided on office equipment, computer hardware and office fit-out. Depreciation is
calculated on a straight-line basis so as to write off the net cost or other revalued amounts of each
asset over its expected useful life to its estimated residual value.

Office fit-out improvements are depreciated over the period of the lease or estimated useful life,
whichever is the shorter, using the straight-line method. The estimated useful lives, residual values and
depreciation methods are reviewed at the end of each annual reporting period.

Employee benefits

Provision is made for benefits accruing to employees in relation to annual leave and long service leave.
Provisions made in respect of annual leave and long service leave expected to be settled within 12
months are measured at their nominal value using the remuneration rate expected to apply at the time
of settlement.

Provisions made in respect of long service leave which are not expected to be settled within 12
months, are measured as the present value of the estimated future cash outflows to be made by the
company in respect of services provided by employees up to reporting date. Annual leave not expected
to be settled within twelve months is measured at the rate expected to be applicable at the time of
settlement and is measured as the present value of the estimated future cash outflows to be made.
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Notes to the Financial Statements for the Year Ended 30 June 2022
Summary of significant accounting policies (continued)
Provisions

Provisions are recognised when the company has a present obligation as a result of a past event, the
future sacrifice of economic benefits is probable, and the amount of the provision can be measured
reliably.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at reporting date, taking into account the risks and uncertainties surrounding the
obligation. Where a provision is measured using the cash flows estimated to settle the present
obligation, the carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, the receivable is recognised as an asset if it is virtually certain that recovery will be
received and the amount of the receivable can be measured reliably.

Goods and services tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST),
except:

e  Where the amount of GST incurred is not recoverable from the Australian Taxation Office
(ATO), it is recognised as part of the cost of acquisition of an asset or as part of an item of
expense, or

e For receivables and payables which are recognised inclusive of GST, if applicable.

The net amount of GST recoverable from, or payable to, the ATO is included as part of receivables
or payables.

Cash flows are included in the Statement of Cash Flows on a gross basis. The GST component of cash
flows arising from investing and financing activities which is recoverable from, or payable to, the ATO
is classified as operating cash flows.

Income tax

Current tax

Current tax is calculated by reference to the amount of income taxes payable or recoverable in respect
of the taxable profit or loss for the period. It is calculated using tax rates and tax
laws that have been enacted. Current tax for current and prior periods is recognised as a liability or
asset to the extent that it is unpaid or refundable.
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Notes to the Financial Statements for the Year Ended 30 June 2022

Summary of significant accounting policies (continued)
Income tax (continued)

Deferred tax

Deferred tax is accounted for using the balance sheet liability method in respect of temporary
differences arising from differences between the carrying amount of assets and liabilities in the financial
statements and the corresponding tax base of those items.

In principle, deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax
assets are recognised to the extent that it is probable that sufficient taxable amounts will be available
against which deductible temporary differences or unused tax losses and tax offsets can be utilised.

Current and deferred tax for the period

Current and deferred tax is recognised as an expense or income in the Statement of Comprehensive
Income, except when it relates to items credited or debited directly to equity, in which case the
deferred tax is also recognised directly in equity, or where it arises from the initial accounting for a
business combination, in which case it is taken into account in the determination of goodwill or excess.

Tax Losses
The company has Nil (2021 - Nil) estimated un-recouped tax losses available to offset against future
years’ taxable income.

Right-of-use assets and lease liabilities

At commencement date, the right-of-use assets were measured at cost, which is made up of the initial
measurement of the lease liability, any initial direct costs incurred by the company, and any lease
payments made in, at or before the lease commencement date (net of any incentives received).

Lease payments included in the measurement of the lease liability were predominantly made up of
fixed payments. Variable lease payments were considered immaterial and were expensed as they were
incurred.

If the lease liability is remeasured, a corresponding adjustment would be reflected in the right-of-use
asset.

Depreciation of right-of-use assets is recorded on a straight-line basis from | July 2019 or the lease
commencement date to the end of the lease term. In future periods, the company will assess the right-
of-use asset for impairment when such indicators exist.

At the commencement date, the lease liability is measured at the present value of the lease payments
unpaid at that date, discounted using the company’s incremental borrowing rate. The borrowing rate
applied for office premises and office equipment leases is based on the NSW Treasury TCorp rates
for AASB 16. For motor vehicle leases, a weighted average rate has been applied. Discount rates are
determined based on the term of the leases.



(h)

(M

()

LGSS Pty Limited
ACN 078 003 497

Notes to the Financial Statements for the Year Ended 30 June 2022
Summary of significant accounting policies (continued)
Right-of-use assets and lease liabilities (continued)

Subsequent to initial measurement, the liability is reduced for payments made and increased for
interest. In future periods, the liability would be remeasured to reflect any reassessment or
modification, or if there are changes in fixed payments. If the lease liability is remeasured, the
corresponding adjustment is reflected in the right-of-use asset, or profit and loss if the right-of-use
asset is already reduced to zero.

The right-of-use assets and lease liabilities have been disclosed separately in the Statement of Financial
Position. Depreciation of the right-of-use asset has been disclosed in a separate line item in the
Statement of Comprehensive Income. Interest expense on lease liabilities is classified as finance costs
in the Statement of Comprehensive Income and recognised under operating activities in the Statement
of Cash Flows. Cash payments for the principal portion of the lease liability are recognised under
financing activities in the Statement of Cash Flows.

The company has elected to apply exemptions relating to short-term leases and leases of low-value
assets using the practical expedients. Lease payments on short-term and leases of low-value assets are
recognised as an expense on a straight-line basis over the lease term.

Receivables

Trade and other receivables are initially recognised at fair value and, if applicable, subsequently carried
at amortised cost using the effective interest method. The company currently has no doubtful debts
and based on a favourable historical experience of credit losses, the company believes exposure to
future expected credit losses is nil.

Revenue recognition

Revenue is recognised based on satisfaction of specific performance obligations and measurement is
based on contract prices relevant to the individual revenue stream which is demonstrated below.

Rendering of services

During the financial year ended 30 June 2022, LGSS Pty Limited invoiced the Fund based on the
company satisfying the performance obligation of managing the Fund which is performed over time.
The invoices were based on actual Funds Under Management (FUM) multiplied by relevant scheme fee
rates. An annual review of Administration Fee Income was conducted for financial year ended 30 June
2022 whereby any excess funding was recorded as an adjustment back to the Fund.

As at 30 June 2022, the amount invoiced in excess of actual expenditure is recorded as a liability back
to the Fund. The Trustee may retain funds for a period greater than |2 months to the extent that it
has determined that these funds are required to maintain liquidity but such amounts must ultimately
be repaid to the Fund.
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Notes to the Financial Statements for the Year Ended 30 June 2022

Summary of significant accounting policies (continued)
Revenue recognition (continued)

Management Fees

The company also recognises revenue from Management Fees payable under specific Management
Services Agreements in place with the Fund and LIF Pty Limited. Management Fees are recognised
when the performance obligation of managing the Fund and LGPF is satisfied.

Financial Planning Services

The company recognises revenue from providing financial advice to external counterparties. Revenue
is recognised to the extent that the financial advice service has been performed in full at a point in
time.

Trustee Fee
Revenue from trustee services is recognised on an accrual basis.

Interest revenue
Revenue from interest is recognised on an accrual basis.

Cash and cash equivalents

Cash and cash equivalents include deposits held at call with a bank. Under AASB 9 Financial
Instruments, classification and measurement is recorded at an amortised cost basis. Given the ‘AA-’
rating of the company’s banking facilities, the company assumes the credit risk to be nil.

Adoption of new and revised Accounting Standards

In the current annual reporting period, the company has adopted the following new or revised
Standards and Interpretations issued by the Australian Accounting Standards Board ("the AASB"). The
adoption of this amendment had no significant impact on the financial reporting or disclosure of the
Company:

AASB 2020-8 Amendments to Australian Accounting Standards: Interest Rate Benchmark Reform — Phase 2
The amendment is effective for the year ending 30 June 2022. The AASB made amendments to address
issues that arise during the reform of an interest rate benchmark (IBOR), including the replacement of
one benchmark with an alternative one.
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Notes to the Financial Statements for the Year Ended 30 June 2022
Summary of significant accounting policies (continued)
Standards and Interpretations issued but not yet effective

The following amended standards and interpretations are not expected to have a significant impact on
the Company’s financial statements:

AASB 2020-1 Amendments to Australian Accounting Standards: Classification of Liabilities as Current or Non-
Current

The amendment is effective for the year ending 30 June 2024. A liability is classified as current if the
entity has no right at the end of reporting period to defer settlement for at least 12 months after the
reporting period.

AASB 2020-3 Amendments to AASB 3: Reference to the Conceptual Framework
The amendment is effective for the year ending 30 June 2023.

COVID-19 impact

When preparing the financial statements for the year ended 30 June 2022 (30 June 2021), the company
considered the impacts of the ongoing COVID-19 pandemic including:
e Evaluated whether there were any additional areas of judgement or estimation uncertainty;
and
e Considered additional disclosures that may be required; and
e Continued to operate with internal controls in response to staff working remotely.

The company’s risk management framework continues to be applied, monitored and governed across
operations such as remote working arrangements by staff, counterparties, clients and suppliers.

As at 30 June 2022 (30 June 2021), there were no other COVID-19 related impacts in relation to
assets and liabilities and so, no remeasurement adjustments were required.
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Notes to the Financial Statements for the Year Ended 30 June 2022

Revenue
2022 2021
$°000 $°000
Management Fee from the Fund 38,606 35,108
Management Fee from the Fund — Investment Related 3,933 3,704
Management Fee from LIF Pty Ltd 818 804
Other Income 339 29
Revenue from financial planning services! 1,208 1,123
Trustee Fee 196 -
Interest revenue | I
45,101 40,769

l. Revenue from financial planning services which was deducted from member account balances held by
the Fund was $1,175,058 (2021 - $1,070,270). Revenue from financial planning services received directly
from clients was $33,068 (2021 - $52,363).

Income tax

Income tax recognised in net result

2022 2021

$°000 $°000
Prior year over provision (15) -
Current tax expense 23 77
Deferred tax (benefit) (10) (73)
Total income tax (benefit)/expense (2) 4

The prima facie income tax expense on pre-tax net result reconciles to the income tax expense in
the financial statements as follows:

Net result from operating activities before income tax expense 136 4

Income tax expense calculated at 30% 4] I

Expenses that are not deductible in determining taxable 14 3

income

Deductible blackhole expenditure and other adjustment (42) -

Prior year over provision (15 -
(2) 4
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Notes to the Financial Statements for the Year Ended 30 June 2022

Income tax (continued)
The tax rate used in the above reconciliation is the corporate tax rate of 30% payable by an

Australian corporate entity on taxable income under Australian tax law. There has been no change in
the corporate tax rate when compared with the previous reporting period.

Current tax:

2022 2021
$°000 $000
Current tax comprises:
Current tax asset 166 95
Deferred tax balances:
Deferred tax assets comprises:
Temporary differences 1,527 1,517
Deferred tax assets arise from the following:
Opening Recognised in the Closing
Balance Statement of Balance
$’000 Comprehensive $’000
Income
$°000
30 June 2022
Expenses accrued but not
incurred 1,517 10 1,527
1,517 10 1,527
30 June 2021
Expenses accrued but not
incurred 1,444 73 1,517
1,444 73 1,517
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Notes to the Financial Statements for the Year Ended 30 June 2022

Key management personnel compensation

The following persons held office as Directors of LGSS Pty Limited during the year or since the
end of the year and up to the date of this report unless otherwise stated:

Ms C Bels

Mr G Brock

Mr D Clausen

Mr D Figliomeni (ceased 4 December 2021)
Mr N Hagarty (appointed 5 December 2021)
Mr K Loades (Chair)

Ms K McKeown

Mr G McLean

Ms S Orleow

Mr C Peate

Other key management personnel
The following are considered to be key management personnel of LGSS Pty Limited:

Mr T Carmichael Head of Human Resources
Ms H Dawson Chief Experience Officer (ceased 28 Jan 2022)
Mr P Gilmore Chief Financial and Commercial Officer
Mr A Gledhill Chief Risk Officer (ceased 20 Feb 2022)
Acting Chief Product and Retirement Solutions (appointed 21 Feb 2022)
Ms D Heffernan Deputy Chief Executive Officer and Company Secretary

Mr B Kula Acting Head of Risk (appointed 21 Feb 2022)

Mr P Stockwell Chief Executive Officer

Mr C Turnbull Chief Investment Officer

Ms C Walker Chief Digital and Marketing Officer (ceased 20 Feb 2022)

Chief Member Experience and Growth Officer (appointed 2| Feb 2022)

The aggregate compensation of the key management personnel of the company is set out below:

2022 2021
$°000 $°000
Short-term benefits 3,722 3,673
Post-employment benefits 312 28|
4,034 3,954

20
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Notes to the Financial Statements for the Year Ended 30 June 2022

2022 2021
$°000 $°000
Auditor’s remuneration
Audit Office of NSW — audit of the financial statements 34 33
34 33
Receivables
Other Receivables 58 41
GST Receivable 28 308
Receivables from the Fund and LGPF 3,511 3,720
3,597 4,069

There are no significant terms or conditions applicable to the above receivables. All amounts
are expected to be recovered in whole within the next |2 months and are non-interest
bearing.

Other assets

Current
Prepayments 1,037 1,385
Other 29

1,066 1,385

21



LGSS Pty Limited
ACN 078 003 497

Notes to the Financial Statements for the Year Ended 30 June 2022

2022 2021
$°000 $°000
Plant and equipment
Office Equipment
Gross carrying amount
Opening balance I I
Additions - -
Disposals - -
Closing balance | |
Accumulated depreciation
Opening balance - -
Depreciation expense - -
Disposals - -
Closing Balance - -
Carrying amount - office equipment | |
Computer Hardware
Gross carrying amount
Opening balance 520 510
Additions 28 69
Disposals - (59)
Closing balance 548 520
Accumulated depreciation
Opening balance 198 89
Depreciation expense 172 168
Disposals - (59)
Closing balance 370 198
Carrying amount — computer hardware 178 322
Office fit-out
Gross carrying amount
Opening balance 163 |57
Additions 0 I
Disposals 0 (5)
Closing balance 163 163
Accumulated depreciation
Opening balance 130 99
Depreciation expense 17 36
Disposals - (5)
Closing balance 147 130
Carrying amount - office fit-out 16 33
Plant and equipment net book value 195 356
Total depreciation expense 189 204

22
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Notes to the Financial Statements for the Year Ended 30 June 2022

2022 2021
$°000 $°000
Payables
Current liabilities
Accruals 2,359 2,213
2,359 2,213
Non-current liabilities
Payable to the Fund 3,405 2,161
3,405 2,161

All current amounts are expected to be payable in whole within the next 12 months and are non-
interest bearing.

Provisions

Current liabilities — make good provision

Opening balance 35 -
Increase in provision 42 35
Closing balance 77 35
Current liabilities — employee benefits
Annual leave 1,625 1,542
Long service leave 1,874 1,648
3,500 3,190
Total Current Liabilities - Provisions 3,577 3,225

Non-current liabilities - make good provision

Opening balance 398 403

(Decrease) in provision (40) (5

Closing balance 358 398

Non-current liabilities — employee benefits

Long service leave 426 533
426 533

Total Non-Current Liabilities — Provisions 784 931

23



LGSS Pty Limited
ACN 078 003 497

Notes to the Financial Statements for the Year Ended 30 June 2022

Provisions (continued)

Liabilities for employee benefits cover the company’s liability for long service leave and annual
leave. The current portion of long service leave is based on unconditional entitlements to long
service leave where employees have completed the required period of service and also those
where employees are entitled to pro-rata payments in certain circumstances.

2022 2021
(a) Contributed equity
$ $
Fully paid ordinary shares 8 8
8 8
No No.
Fully paid ordinary shares 8 8
8 8

Fully paid ordinary shares carry one vote and do not carry the right to any dividend.

(b) Capital indemnity reserve

In response to the changes to section 56 of the Superannuation Industry (Supervision)

Act 1993 (SIS Act), in January 2022, a trustee fee was established to build up funds for a
capital indemnity reserve. The purpose of the capital indemnity reserve is to pay any future
commonwealth penalties, infringement notices or liabilities incurred by the company.

The trustee fee is charged to the Fund on a monthly instalment and in such manner as
determined by the company from time to time.
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Notes to Statement of Cash Flows
2022 2021
$°000 $°000
(a) Cash and cash equivalents 3,855 1,122

(b) Reconciliation of net result for the year to net cash flows from operating
activities

Net Result 137 -
Depreciation of plant and equipment 189 204
Depreciation of right-of-use assets 1,561 1,633
Decrease/(Increase) in receivables 472 (428)
(Increase) in current tax asset 7n (95)
Decrease/(Increase) in other current assets 319 (264)
(Increase) in right-of-use assets (536) (80)
(Increase) in deferred tax asset (10) (73)
Increase in current and non-current lease liabilities 534 80
Increase/(Decrease) in current payables 146 (342)
Increase in current provisions 838 598
(Decrease) in current tax liability - (193)
Increase in non-current payables 1,244 [,131
(Decrease)/increase in non-current provisions (633) (427)
Net cash provided by operating activities 4,190 1,744

Right-of-use assets and lease liabilities

The company leases office premises in Sydney, Newcastle, Wollongong, Parramatta and Orange. The
Sydney office lease is the most material lease, accounting for $2,588,650 (84%) of the total right-of-
use assets balance at 30 June 2022 and $3,783,41 1 (97%) of the total right-of-use assets balance at 30
June 2021.

Office premises leases currently span over either a one, two, three or five year period, with the Sydney
office having a lease period of five years. Motor vehicle and office equipment leases are based on a
three year period.
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Right-of-use assets and lease liabilities (continued)

Right-of-use assets

Office Motor Office
Premises Vehicle Equipment Total

$’000 $’000 $°000 $°000
2022
Right-of-use assets
Cost 7,307 348 119 7,774
Accumulated depreciation (4,063) (€10)) (119 (4,493)
Net carrying amount at
30 June 2022 3,244 37 - 3,281
Opening balance at | July
2021 4,152 154 - 4,306
Additions 536 - - 534
Depreciation (1,443) (118) - (1,561)
Closing net carrying
amount at 30 June 2022 3,245 36 - 3,281

Office Motor Office

Premises Vehicle Equipment Total

$°000 $°000 $°000 $°000
2021
Right-of-use assets
Cost 6,818 461 119 7,398
Accumulated depreciation (2,666) (307) (119 (3,092)
Net carrying amount at
30 June 2021 4,152 154 - 4,306
Opening balance at | July
2020 5,526 298 35 5,859
Additions 60 20 - 80
Depreciation (1,434 (164) (35) (1,633)
Closing net carrying
amount at 30 June 2021 4,152 154 - 4,306
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Right-of-use assets and lease liabilities (continued)

Lease liabilities

Office Motor Office
Premises Vehicle Equipment Total

$’000 $’000 $°000 $°000
2022
Lease liabilities
Current lease liabilities 1,428 40 - 1,468
Non-current lease liabilities 1,954 - - 1,954
Total lease liabilities 3,382 40 - 3,422
Opening balance at | July
2021 4,155 162 - 4,317
Additions 536 - - 536
Lease payments (gross) (1,361) (129) - (1,490)
Unwinding of discount 52 7 - 59
Closing net carrying
amount at 30 June 2022 3,382 40 - 3,422

Office Motor Office

Premises Vehicle Equipment Total

$’000 $’000 $°000 $°000
2021
Lease liabilities
Current lease liabilities 1,283 122 - 1,405
Non-current lease liabilities 2,872 40 - 2912
Total lease liabilities 4,155 162 - 4317
Opening balance at | July
2020 5,367 304 38 5,709
Additions 60 20 - 80
Lease payments (gross) (1,339) (178) (38) (1,555)
Unwinding of discount 67 16 - 83
Closing net carrying
amount at 30 June 2021 4,155 162 - 4317
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Right-of-use assets and lease liabilities (continued)

Undiscounted lease payments (capitalised leases)

Office Motor Office
Premises Vehicle Equipment Total

$’000 $’000 $°000 $°000
2022
Undiscounted lease
payments
(capitalised leases):
| year 1,467 40 - 1,507
2 years 1,518 - - 1,518
3 years 328 - - 328
4 years 71 - - 71
5 years 6l - - 61
> 5 years - - - -
Total (capitalised leases) 3,445 40 - 3,485

Office Motor Office

Premises Vehicle Equipment Total

$°000 $°000 $°000 $°000
2021
Undiscounted lease
payments
(capitalised leases):
| year 1,334 129 - 1,463
2 years 1,327 40 - 1,367
3 years 1,363 - - 1,363
4 years 229 - - 229
5 years - - - -
> 5 years - - - -
Total (capitalised leases) 4,253 169 - 4,422
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Right-of-use assets and lease liabilities (continued)

Undiscounted lease payments (non-capitalised leases)

Office Motor Office
Premises Vehicle Equipment Total
$’000 $’000 $°000 $°000
2022

Undiscounted lease

payments

(non-capitalised leases):

| year - 33 -
2 years - - -
3 years - - -
4 years - - -
5 years - - -
> 5 years - - -

Total (non-capitalised
leases) - 33 -

33

Office Motor Office
Premises Vehicle Equipment Total
$°000 $°000 $°000 $°000
2021

Undiscounted lease

payments

(non-capitalised leases):

| year 3 12 -
2 years - - -
3 years - - -
4 years . ) )
5 years - - -
> 5 years - - -

Total (non-capitalised
leases) 3 12 -

15
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Notes to the Financial Statements for the Year Ended 30 June 2022
Business and geographic segments

The company is a Trustee company and conducts business as a Trustee within Australia.

Subsidiary
Ownership interest
Name of entity Country of incorporation 22/22 22/“
Subsidiary
LIF Pty Limited Australia 100 100

Although the company has a controlling interest in LIF Pty Limited, consolidated accounts have not
been prepared because LIF Pty Limited has negligible assets and liabilities and these are not considered
to be material to the company.

Related party disclosure

Directors of related parties and director-related entity
LGSS Pty Limited was the Trustee of the Fund for the financial year ended 30 June 2022.

LIF Pty Limited, a subsidiary of LGSS Pty Limited was the Trustee for LGPF for the financial year ended
30 June 2022.

As at 30 June 2022, Active Super held 100% of the share capital of Local Government Financial Services
Pty Limited.

LGSS Pty Limited provides or provided management and administration services to the following:

e Active Super
e LIF Pty Limited as trustee for Local Government Property Fund

Key management personnel compensation

Details of key management personnel compensation are disclosed in note 6 to the financial
statements.

Transactions with key management personnel

There have been no transactions between the key management personnel and the company
except for the payment of key management remuneration as set out in note 6 and for the
reimbursement of administration costs incurred by the directors whilst attending to company
business.
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Related party disclosure (continued)
Transactions within the wholly-owned group

Amounts receivable from entities in the wholly-owned group are disclosed in note 8, and amounts
payable to entities in the wholly-owned group are disclosed in note || to the financial statements.
Transactions within the group were conducted on normal commercial terms and conditions.

Transactions with related entities

Amounts receivable from and payable to related parties are disclosed in notes 8 and | | to the financial
statements. Transactions with director related parties were conducted on normal commercial terms
and conditions.

During the financial year, LGSS Pty Limited entered into the following transactions with related
entities:

e Received $38,801,559 (2021 - $35,107,695) from the Fund for the provision of management and
trustee services

e Received $3,932,811 (2021 - $3,704,216) from the Fund for investment related administration

services

e Received $1,175,058 (2021 - $1,070,270) from the Fund for financial planning services which were
deducted from member account balances

e Received $196,364 (2021 - $nil) from the Fund for trustee fee

e Received $818,427 (2021 - $803,808) from LIF Pty Limited for the provision of management and
trustee services

Financial instruments

Significant accounting policies

Details of the significant accounting policies and methods adopted, including the criteria for
recognition, the basis of measurement and the basis on which revenues and expenses are recognised,
in respect of each class of financial asset, financial liability and equity instrument are disclosed in notes
2 and 3 to the financial statements.
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Financial instruments (continued)

Categories of financial instruments

2022 2021
Note $°000 $°000
Financial assets
Cash and cash equivalents 14(a) 3,855 1,122
Receivables! 8 3,568 3,761
Financial liabilities
Accruals? I 2,259 2,105

|. Excludes statutory receivables and prepayments
2. Excludes statutory payables and unearned revenue

Financial risk management objectives

The company seeks to minimise the effects of financial risks through prudent investment and cash flow
management. These financial risks include market risk (including fair value interest rate risk), credit
risk, and liquidity risk. The company does not enter into or trade financial instruments (including
derivative financial instruments) for speculative purposes.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: foreign exchange
(currency risk), market interest rates (interest rate risk) and market prices (price risk). The risk is
managed by ensuring that all activities are transacted in accordance with mandates, the overall
investment strategy and within approved limits.

The company invests its cash and cash equivalents in bank accounts held with the Commonwealth
Bank of Australia. It similarly has interest rate exposure with regard to interest earned on these bank
accounts.

The sensitivity analyses below have been determined based on the exposure to interest rate risk and
is done on a pre-tax basis. The analyses are done utilising a volatility factor of 25 basis points (2021 -
25 basis points). This factor has been determined with respect to current market conditions. At
reporting date, if there had been a 25 basis points (2021 - 25 points) increase/decrease in interest rates
in the year and all other variables were held constant:

e Net income would increase/decrease by $9,301 (2021 - $2,805)
There has been no change to the company’s exposure to market risks or the manner in which it

manages and measures the risk. The company had no other exposure to other price risks or foreign
currency risk at the reporting date (2021 - Nil).
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Financial instruments (continued)
Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in
financial loss to the company. The company has adopted the policy of only dealing with creditworthy
counterparties. Furthermore, the company conducts regular ageing assessments of receivables to assist
with credit risk management.

At the reporting date the company had significant credit exposure to the Commonwealth Bank of
Australia. Commonwealth Bank of Australia held cash and cash equivalents of $3.855.286 (2021 -
$1,121,824).

Commonwealth Bank of Australia is rated ‘AA-’ by Standard and Poor’s rating agency. There is no
other significant credit exposure to any single counterparty or group of counterparties having similar
characteristics. The carrying amount of financial assets recorded in the financial statements represents
the company’s maximum exposure to credit risk.

Liquidity risk management and cash flow risk management

Liquidity risk is the risk that the company will experience difficulty in either realising assets or
otherwise raising sufficient funds to satisfy financial commitments. Cash flow risk is the risk that the
future cash flows from holding financial instruments will fluctuate. The company’s risk management is
designed to minimise liquidity and cash flow risk through ensuring that there is no significant exposure
to illiquid or thinly traded financial instruments. The following tables detail the expected maturity for
non-derivative financial assets:

Weighted
average Less than lto3 3 months |to5
interest rate | month months to | year years Total
% $°000 $°000 $°000 $°000 $’000
2022
Non Interest Bearing - 3,568 - - 3,568
— receivables
Variable Interest Rate 0.04 3,855 - - - 3,855
Instruments — cash &
cash equivalents
3,855 3,568 - - 1,423
2021
Non Interest Bearing - 3,761 - - 3,761
— receivables
Variable Interest Rate 0.03 1,122 - - - 1,122
Instruments — cash &
cash equivalents
1,122 3,761 - - 4,883
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Financial instruments (continued)

Liquidity risk management and cash flow risk management (continued)

The following tables detail the expected maturity profile of non-derivative financial liabilities. The tables

have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest
date on which the requirement to pay can arise.

Less than lto3 3months |to5
I month months to | year years Total
$°000 $°000 $°000 $°000 $°000
2022
Non-Interest Bearing — Payables - 2,259 - - 2,259
- 2,259 - - 2,259
2021
Non-Interest Bearing — Payables - 2,105 - - 2,105
- 2,105 - - 2,105

Trust liabilities and right of indemnity

During the financial year ended 30 June 2022, LGSS Pty Limited was the Trustee of the Fund.
Liabilities of the Fund are not recorded in the financial statements of the company. At the reporting
date the assets of the Fund are sufficient to discharge all of the liabilities incurred by the company in
its capacity as Trustee for the Fund.

Under the Trust Deed of the Fund, the Trustee and each director of the Trustee shall be indemnified
by the Fund in respect of any liability incurred while acting as the Trustee or as a director of the
Trustee (as applicable). The Trustee shall not be liable to the Fund nor any person whatsoever to an

extent greater than the assets of the Fund.

The indemnity will not apply where the liability cannot be indemnified consistently with section 56 or
section 57 (as applicable) of the Superannuation Industry (Supervision) Act 1993.

Contingent liabilities and contingent assets

The company is not aware of any contingent liabilities or contingent assets for the financial year ended
30 June 2022 (30 June 2021 - Nil).
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Other information

On 9 June 2022, Active Super announced that Active Super and Vision Super have signed a

Memorandum of Understanding (MOU) to explore a potential merger and will undertake due diligence
to determine if a merger is likely to be in the best financial interests of members of both funds.

Subsequent events

No significant events have occurred since balance date which would require disclosure in the financial
statements of the company as at 30 June 2022.
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INDEPENDENT AUDITOR’S REPORT
LGSS Pty Limited

To the Treasurer and Members of LGSS Pty Limited

Opinion

| have audited the accompanying financial statements of LGSS Pty Limited (the Company), which
comprise the Statement of Comprehensive Income for the year ended 30 June 2022, the Statement of
Financial Position as at 30 June 2022, the Statement of Changes in Equity and the Statement of Cash

Flows for the year then ended, and notes comprising a Summary of significant accounting policies and
other explanatory information.

In my opinion, the financial statements:

. have been prepared in accordance with Australian Accounting Standards and the applicable
financial reporting requirements of the Government Sector Finance Act 2018 (GSF Act) and the
Government Sector Finance Regulation 2018 (GSF Regulation)

. presents fairly the Company's financial position, financial performance and cash flows.

My opinion should be read in conjunction with the rest of this report.

Basis for Opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under the
standards are described in the ‘Auditor’'s Responsibilities for the Audit of the Financial Statements'
section of my report.

I am independent of the Company in accordance with the requirements of the:

. Australian Auditing Standards

. Accounting Professional and Ethical Standards Board’s APES 110 ‘Code of Ethics for
Professional Accountants (including Independence Standards)’ (APES 110).

I have fulfilled my other ethical responsibilities in accordance with APES 110.

Parliament promotes independence by ensuring the Auditor-General and the Audit Office of
New South Wales are not compromised in their roles by:

. providing that only Parliament, and not the executive government, can remove an
Auditor-General

. mandating the Auditor-General as auditor of public sector agencies

. precluding the Auditor-General from providing non-audit services.

| believe the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

Level 19, Darling Park Tower 2, 201 Sussex Street, Sydney NSW 2000
GPO Box 12, Sydney NSW 2001 | t 02 9275 7101 | mail@audit.nsw.gov.au | audit.nsw.gov.au



Directors' Responsibilities for the Financial Statements

The directors of the Company are responsible for the preparation and fair presentation of the financial
statements in accordance with Australian Accounting Standards, the GSF Act and GSF Regulations.
The directors' responsibility also includes such internal control as the directors determine is necessary
to enable the preparation and fair presentation of the financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to:

. obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error
. issue an Independent Auditor’'s Report including my opinion.

Reasonable assurance is a high level of assurance but does not guarantee an audit conducted in
accordance with Australian Auditing Standards will always detect material misstatements.
Misstatements can arise from fraud or error. Misstatements are considered material if, individually or
in aggregate, they could reasonably be expected to influence the economic decisions users take
based on the financial statements.

A description of my responsibilities for the audit of the financial statements is located at the Auditing
and Assurance Standards Board website at: www.auasb.gov.au/auditors_responsibilities/ar4.pdf. The
description forms part of my auditor’s report.

The scope of my audit does not include, nor provide assurance:

. that the Company carried out its activities effectively, efficiently and economically

. about the security and controls over the electronic publication of the audited financial
statements on any website where they may be presented

. about any other information which may have been hyperlinked to/from the financial statements.

[ 2

Weini Liao
Director, Financial Audit

Delegate of the Auditor-General for New South Wales
23 September 2022
SYDNEY
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